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SEPARATE AUDIT REPORT OF THE COMPTROLLER AND AUDITOR
GENERAL OF INDIA ON THE REVISED ACCOUNTS OF THE NATIONAL
AUTOMOTIVE BOARD, MANESAR FOR THE YEAR ENDED 31 MARCH 2015

We have audited the attached Balance Sheet of National Automotive Board as on 31 March 2015,
and the Income and Expenditure Account and Receipt and Payment Account for the year ended on
that date, under Section 20(1) of the Comptroller and Auditor General's (Duties, Powers and Conditions
of Service) Act, 1971 read with Clause 21.3 of the Rules & Regulations (Bye-laws) of the National
Automotive Board. The Audit of the Board has been entrusted to the Comptroller and Auditor General
of India for the period up to 2025-26. These financial statements are the responsibility of the Board's
management. Our responsibility is to express an opinion on these financial statements based on our
audit.

2. This Separate Audit Report contains the comments of the Comptroller and Auditor General of India
(CAG) on the accounting treatment with respect to classification, conformity with best accounting
practices, accounting standards and disclosure norms. Other significant audit observations with
regard to compliance with the law, rules and regulations (propriety and regularity) and efficiency
cum performance aspects etc. are reported through Inspection Reports/CAG's Audit Reports
separately.

3. We have conducted our audit in accordance with the accounting standards generally accepted in
India. These standards require that we plan and perform audit to obtain reasonable assurance about
whether the financial statements are free from material misstatements. Audit includes examining
on test basis, evidence supporting the amounts and disclosures in the financial statements. Audit
also includes assessing the accounting principles used and significant estimates made by the
management, as well as evaluating the overall presentation of financial statements. We believe
that our audit provides a reasonable basis for our opinion.

4. Based on our audit, we report that:

()  We have obtained all the information and explanations, which to the best of our knowledge
and belief, were necessary for the purpose of our audit.

(i) ~ The Balance Sheet and Income & Expenditure Account dealt with by this report have been
drawn up in the format prescribed by the Government for Central Autonomous Bodies.

(i) In our opinion, proper books of accounts and other relevant records have been maintained
by National Automotive Board as required under Clause 21.2 of the Rules and Regulations
of the Board in so far as it appears from our examination of such books.

(iv)  We further report that:
A. General Comments

A.l. Rule 237 of General Financial Rules, 2017 stipulates that the approved and authenticated annual
accounts should be made available by the Autonomous Bodies to the concerned Audit Office
by 30th June. Further, Annual Report and Audited Accounts should be submitted to the Nodal
Ministry for it to be laid on the Table of Parliament by 31st December.
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A.2

A3.

The audit of National Automotive Board (NAB) for the years 2013-14 to 2017-18 was entrusted to
the Comptroller and Auditor General of India (C&AG) in February 2019. The accounts of NAB for
the years 2013-14 to 2017-18 were received in February 2020. The Separate Audit Report (SAR)
on the accounts of NAB for the year 2013-14 was issued on 6 November 2020 but has not been
laid in both houses of the Parliament till date.

Further, pursuant to the audit observations issued during the audit of accounts for the years 2014-
15 to 2017-18, NAB recast the annual accounts for the years 2014-15 to 2017-18 and submitted
the same for audit on 4 October 2023. SAR on the recast accounts for the year 2014-15 was
issued on 21 February 2024. In view of the comments included in the SAR, NAB again recast its
accounts for the years 2014-15 to 2022-23 as per recommendations of its Board in a meeting
held on 28 February 2024. The recast annual accounts for the period 2014-15 to 2022-23 were
submitted by NAB for Audit on 24 July 2024.

The fact regarding recasting of accounts on the basis of audit observations included in the SAR
issued to NAB on 21 February 2024 and the impact thereof has not been disclosed in the Notes
to Accounts.

The impact of recasting of annual accounts for the year 2014-15 by NAB is as under:

()  Balance Sheet: Capital Fund decreased by X 277.02 lakh, Current Liabilities and Provisions
increased by ¥ 294.81 lakh and Total Assets increased by X 17.79 lakh.

(i)  Income and Expenditure Account: Total Income decreased by I 284.27 lakh, Total
Expenditure decreased by %17.25 lakh and Surplus in Income and Expenditure Account
decreased by %267.02 lakh.

As per Clause 15.3(b) of the Rules and Regulation of NAB, the Governing Council shall hold at
least one meeting within every six months at such time and place as the Chairman may determine.
Further, as per Clause 10.2 of the Rules and Regulations, the Annual General Meeting of NAB shall
be held at least once in every year at such time and place as may be determined by the Governing
Council. However, during the year 2014-15, neither any meeting of the Governing Council was
held, nor the Annual General Meeting was held.

Grant-in-aid

NAB had an opening balance of unutilized grant amounting to 10.00 lakh as on 1 April 2014 and
it received grants amounting to ¥ 314.00 lakh from the Ministry of Heavy Industries during the year
2014-15. NAB earned interest of ¥ 3.22 lakh on grant-in-aid during the year 2014-15. Out of the
total grant amounting to ¥ 324.00 lakh, NAB utilized ¥193.73 lakh. At the end of the year 2014-15,
the unutilized grant was ¥ 130.27 lakh (excluding interest earned).

Management Letter

Deficiencies which have not been included in the Separate Audit Report have been brought to the
notice of NAB through a Management Letter issued separately for corrective action.

(v)  Subject to our observations in the preceding paragraphs, we report that the Balance Sheet
and Income and Expenditure Account/Receipt and Payment Account dealt with by this
report are in agreement with the books of accounts.
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(vi)  In our opinion and to the best of our information and according to the explanations given to
us, the said financial statements, read together with the Accounting Policies and Notes on
Account, and subject to the significant matters stated above and other matters mentioned
in Annexure | to this Audit Report, give a true and fair view in conformity with accounting
principles generally accepted in India:

a) In so far as it relates to the Balance Sheet, of the state of affairs of National Automotive
Board, Manesar as on 31 March 2015; and

b) Inso faras it relates to the Income and Expenditure Account, of the Surplus/Deficit for
the year ended on that date.
For and on behalf of the

Comptroller and Auditor General of India
Place: New Delhi :
Dated: 2 1 OCT 2024 gﬁ 4
(S. Ahlladini Panda)

Director General of Audit
Industry & Corporate Affairs
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Annexure | to Separate Audit Report
1. Adequacy of Internal Control System

The internal control system in NAB was inadequate and not commensurate with the size of the
organization. NAB received grants and incurred expenditure during the FY 2014-15. However,
NAB was not staffed by regular manpower, and activities of NAB were being looked after by
officers/officials from Department of Heavy Industry (DHI), now Ministry of Heavy Industries, in
addition to their respective charges in DHI.

2. Adequacy of Internal Audit System

There was no internal audit system in NAB, and internal audit was not conducted during the year
2014-15.

3. System of. physical verification of Fixed Assets

No fixed assets existed in NAB during the year 2014-15,
4. System of physical verification of inventory

NAB did not have any inventory during the year 2014-15.
5. Regularity in payment of statutory dues

NAB was regular in payment of statutory dues during 2014-15.

H

M«TL,\,;M I

410 -2.‘}_
Director (AMG-III)
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S. |SAR-FY 2014-15 (General NAB’s Explanation
No. | Comments)
A.1 | Rule 237 of General Financial Rules, | The accounts of NAB for the years 2013-14 to 2017-18

2017 stipulates that the approved
and authenticated annual accounts
should be made available by the
Autonomous Bodies to the concerned
Audit Office by 30th June. Further,
Annual Report and Audited Accounts
should be submitted to the Nodal
Ministry for it to be laid on the Table of
Parliament by 31st December.

The audit of National Automotive Board
(NAB) for the years 2013-14 to 2017-
18 was entrusted to the Comptroller
and Auditor General of India (C&AG)
in February 2019. The accounts of
NAB for the years 2013-14 to 2017-18
were received in February 2020. The
Separate Audit Report (SAR) on the
accounts of NAB for the year 2013-14
was issued on 6 November 2020 but
has not been laid in both houses of
the Parliament till date.

Further, pursuant to the audit
observations issued during the audit
of accounts for the years 2014-15
to 2017-18, NAB recast the annual
accounts for the years 2014-15 to
2017-18 and submitted the same for
audit on 4 October 2023. SAR on the
recast accounts for the year 2014-15
was issued on 21 February 2024. In
view of the comments included in the
SAR, NAB again recast its accounts
for the years 2014-15 to 2022-23 as
per recommendations of its Board
in a meeting held on 28 February
2024. The recast annual accounts for
the period 2014-15 to 2022-23 were
submitted by NAB for Audit on 24 July
2024,

The fact regarding recasting of
accounts on the basis of audit
observations included in the SAR
issued to NAB on 21 February 2024
and the impact thereof has not been
disclosed in the Notes of Accounts.

were submitted to C&AG in February 2020. The Separate
Audit Report (SAR) on the accounts of NAB for the year
2013-14 was issued on 6 November 2020, meanwhile
due to Covid-19 pandemic, winding up of NATIS and
amalgamation procedure (which was completed in
February 2023), the Annual Accounts of NAB for FY 2013-
14 could not laid in Parliament.

Interms of the Government mandate, NATRIP Implementing
Society (NATIS) was setup towards creation of word class
Testing Infrastructure in India. Further after completion
of project, vide MHI order dated 17.03.2021, NAB took
over the NATIS. As per the mandate, NAB commenced
its operation with the support of secretariat NATIS and
administrating the centres viz. GARC, NATRAX, ICAT etc.,
which were created under NATIS.

Earlier, NAB had limited function. NAB released the
payments under FAME Scheme. These Schemes were
being managed by MHI (earlier DHI) officials and fund
disbursement to NAB was being routed through PAO,
MHI. NAB started its full fledge functioning as Society after
amalgamation of NATIS into NAB and the Secretariat of
NATIS taking over functioning of NAB activities.

Further, pursuant to the audit observations issued during
the audit of accounts for the years 2014-15 to 2017-18,
NAB recast the annual accounts for the years 2014-15 to
2017-18 and submitted the same for audit on 4 October
2023. SAR on the recast accounts for the year 2014-15
was issued on 21 February 2024. In view of the comments
included in the SAR, NAB again recast its accounts for
the years 2014-15 to 2022-23 as per recommendations of
a meeting held on 28 February 2024 in MHI with C&AG
officials. The recast annual accounts for the period 2014-
15 to 2022-23 were submitted by NAB for Audit on 24 July
2024, after fresh GC approval.

After amalgamation, Annual Accounts of NAB FY 2014-15
onwards have been recast as per previous comments of
C&AG and submitted to C&AG for final comments.

Now, C&AG has issued the SAR for FY 2014-15 on
21.10.2024 as “true & fair view”. These Annual Accounts
for FY 2013-14 and 2014-15 along with C&AG Report are
being placed in Both the Houses of Parliament after the
approval of AGM, NAB.
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The above delay were due to the following reasons:

(i)  Accounts were not prepared as per format
prescribed by the Government for Central
Autonomous Bodies.

(i) Covid-19 pandemic started in India since March,
2020.

(i) Amalgamation of NATIS with NAB under process.

With regard to the recasting of accounts, it is also informed
that on face of Balance Sheet, Income & Expenditure
account and last page of notes to the account, it is
mentioned that Annual Accounts are “Certified as per re-
casted books of accounts in accordance with Uniform
Format of Accounts for Central Autonomous Bodies”

A2

The impact of recasting of annual
accounts for the year 2014-15 by NAB
is as under :

(i) Balance Sheet: Capital Fund
decreased by 277.02 lakh, Current
Liabilities and provisions increased
by ¥294.81 lakhs and Total Assets
increased by ¥17.79 lakh.

(i) Income and Expenditure
Account: Total Income decreased
by ¥284.27 lakh, Total Expenditure
decreased by %17.25 lakh and Surplus
in Income and Expenditure Account
decreased by %¥267.02 lakh.

Noted, it is due to recasting of Annual Accounts as per
uniform format prescribed by the Government for Central
Autonomous Bodies

A3

As per Clause 15.3(b) of the Rules &
Reqgulations of NAB,. the Governing
Council shall hold at least one meeting

Society was registered on 27th August, 2013. The year
wise Society has conducted following meetings which are
as under:

within every six months at such time || S. No. Year GC Meeting AGM/EGM
and place as the Chairman may 1 2013 15t 02.09.2013
determine. Further, as per Clause 10.2 5 5014 NIL
of the Rules &. Regulations, the Annual 3 2015 NIL
General Meeting of NAB shall be held
at least once in every year at such i 29 2 T 0R. 20716
time and place as may be determined 5 2017 NIL
by the Governing Council. However, 6 2018 NIL
during the year 2014-15, neither any 7 2019 3915.10.2019 1t15.10.2019
meeting of the Governing Council was 8 2020 NIL
held, nor the Annual General Meeting 9 2021 NIL
was held. 10 2022 4h09.02.2022 | 209.02.2022
5t 02.11.2022 02.11.2022
11 2023 6 06.04.2023 3 06.04.2023
7t 25.08.2023 25.08.2023
12 2024 8M 19.07.2024
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Further, vide MHI order dated 17.03.2021, NAB took
over the NATIS. As per the mandate, NAB commenced
its operation with the support of secretariat NATIS and
administrating the centres viz. GARC, NATRAX, ICAT etc.,
which were created under NATIS. Now, after amalgamation,
these employees of NATIS (refer transferor society) are
now the employees of NAB (refer transferee society).

NATRIP project was completed in Year 2021 and the
procedure of amalgamation of NATIS with NAB was
completed in February, 2023.

Earlier, NAB had limited function. NAB had released the
payments of incentives under FAME Scheme. These
Schemes were being managed by MHI (earlier DHI)
officials and fund disbursement to NAB was being routed
through PAO, MHI. NAB started its full fledge functioning
as Society after amalgamation of NATIS into NAB and
the Secretariat of NATIS taking over functioning of NAB
activities.

Currently from year 2022, Society is conducting the GC
meeting, AGM etc. on regular basis.

Grant-in-aid

NAB, had an opening balance of
unutilized grant amounting to ¥ 10.00
lakh as on 1st April 2014 and received
grant amounting to ¥ 314.00 lakh
from the Ministry of Heavy Industries
during the year 2014-15. NAB, earned
interest of ¥ 3.22 lakh on grant-in-aid
during the year 2014-15. Out of the
total grant amounting to ¥ 324.00
lakh, NAB, utilized ¥ 193.73 lakh. At
the end of the financial year 2014-15,
the unutilized grant was ¥130.27 lakh
(excluding interest earned).

Noted

Management Letter

Deficiencies which have not been
included in the Separate Audit Report
have been brought to the notice of
NAB through a management letter
issued separately for corrective action.

Noted
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Annexure 1 to Separate Audit Report

Adequacy of Internal Control

System

The internal control system in NAB was
inadequate and not commensurate
with the size of the organization.
NAB received grants and incurred
expenditure during the FY 2014-15.
However, NAB was not manned by
regular manpower, and activities
of NAB were being looked after by
officers/officials from Department of
Heavy Industry (DHI) in addition to
their respective charges in DHI.

Further, vide MHI order dated 17.03.2021, NAB has taken
over the NATIS. As per the mandate, NAB commenced
its operation with the support of secretariat NATIS and
administrating the centres viz. GARC, NATRAX, ICAT etc.,
which were created under NATIS. Now, after amalgamation,
these employees of NATIS (refer transferor society) are
now the employees of NAB (refer transferee society).

NATRIP project was completed in Year 2021 and the
procedure of amalgamation of NATIS with NAB was
completed in February, 2023.

Currently, to further support the NAB operations, additional
Charge of the post of three (3) Functional Member, NAB
and post of five (5) Director, NAB have been entrusted to
the officials posted at MHI.

Adequacy of Internal Audit System.

There was no internal audit system
in NAB., and internal audit was not
conducted during the year 2014-15.

After amalgamation of NATIS with NAB, Internal Audit has
also been started from FY 2021-22 onwards.

System of physical verification of
Fixed Assets

No fixed assets existed in NAB during
the year 2014-15.

Noted

System of Physical Verification of
inventory

NAB did not have any inventory during
the year 2014-15.

Noted

Regularity in payment of Statutory
dues

NAB was regular in payment of
statutory dues during 2014-15.

Noted
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